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The market of vegetables and fruits has heen dealt with
special attention, not only because it contributes for the
solution of serious food shortages, but also it is a field of
the | economy, where the supply and demand helps in the
determination of prices transparency within a free - and
competitive market.

Thus, the objective of this research is to make an assessment
of the experiencies in the liberalization of prices in the
market of wvegetables and fruits, with special focuses on the
idenfication of serious problems facing the market system and
the means through which the system can become more competitiwve
and therefore increase a reduction in the current prices.

Maputo City is the main consumption centre, whose area of
influence comprises the three southern provinces of the
country, the main suppliers of wvegetables and Ffruit among
other products.

Before independence the supply of vegetables to Maputo City
was based upon the average and giant producers, who had their
own means of transport to flow off their products, being the
main agents of the wholesale trade of fruit and wvegetable in
the market.

The task of these agents used to be increased by the existing
competition at that time, having these products reached the
consumer at prices that depended on the law of supply and
demand.

After independence most of the foreign producers fled the
country leaving their properties in a state of abandon, thus
creating disruptions in the wholesale distribution system.

The abandoned properties were intervened by the State or
turned into co—-operatives in order to assure their continued
functioning.

At the same time, the retail market was abandoned by its

agents, most of whom were foreigners who dominated the public
market in Maputo City.

The appearance of new sellers, together with the lack of
experience in commercializing the production was the main
reason for the confusion that arised between the prices
practiced to the producer and to the consumer.

b Until 1979 the producers had difficulties in flowing off their
i productiony that is why the government interfered in the

fixing of prices with the objective of assuring the practice
of fair prices to the producer and protect the consumer.

Fag 1



Between 1982 and 1984, there was a sharp decline production,
due mainly to the drought that affected southern Mozambique,
being the market characterized by a higher demand than the

supply.

During that period, the producers had the sale of their

products assured, thus preventing the existence of
difficulties in the <Flowing off process. However, the
producers did not agree with the current prices, particularly
during the off-season of vegetables. Consequently, the

products are sold at prices higher than the +fixed and this
leads to the development of the black market.

In May 1985 the prices of vegetables, onions, sweet-potatoes,
cassava and Ffruit were liberalized, in what constituted the
first time where the government stopped to interftere in the
fixing of prices for some products, with the objective of
stimulating the productivity levels and improving the quality
of those products.

As a result, these was an increase in the number of producers
and the production of wvegetables and fruit in 1986. This
increase originated from the support given to the private
sector in instruments for production through international
organizations such as the USAID programme.

The non—-existence of a continued research about the situation
in the market before and after prices liberalization led to
the arousal of different reasons to Justify the current
problem, particularly in the following points:

a) High prices are caused by excessive opportunities of
comercialization practiced by the retailers, who have a high
monopoly power at the moment.

b) Despite the high prices practiced in the markets the
producers had few advantages with the prices liberalization;
therefore, there is a weak activity in the production field;

c) Apart from the lack of competition within the trade system,
the prices are high due to the high cost of the majority of
products caused by the low level of productivity both in the
production and in commercialization.

d) In s=some cases it is underlined that the price of the
products is reasonable, but seems to be high because its level

is much more on top of the purchasing capacity for most
consumers.

Furthermore, it is argued that the high prices have been
declining but there is an important fluctuation originated by
the variation of weather conditions, namely the rain
conditions in Mozambique, which creates a big variation with
relation to the shortage or abundance of products in the two
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seasons of the year: winter and summer,

These are the reasons for the undertaking of a research in the
trade of vegetables and fruit in Mozambigue.

Taking into account the previously defined purpose the main
aims of this study are the following:

a) To determine the consumption features in the main
urban centres and its main tendencies;

b) To describe the current production and
comercialization systems;

c) To identify the hindrances that occur in the narket
system and the reasons for high prices;

d} To assess the problems ftacing the producers of
vegetables and fruit concerning the increase of
production and supnly;

e) To assess the experience acquired in the
liberalization of prices since May 1985 and the impact
of this measure from production to consumption;

f) To make proposals for improving the market, i.e.,
better possibilities of production, better access of
products to the market; better transport system,
higher productivity of the agents who participate in
this process, and so on.

For the wundertaking of this study the governmentt appointed
the members of the local tean, which was co-ordinated by the
Trade Minister and lead by the assistant in the Department of
Econamics at Eduardo Mondlane University, MA Antonio Francisco
and composed by three technitians: MA Ana Maria Ribeiro from
the Trade Ministry, Agronomist Engineer Marina Pancas and
Belmiro Baptista an expert in the trade of wvegetables and
fruit, both from the Ministry of Agriculture.

At the same time, the World Bank provided a consultancy given
by Professor Donald Larson from the Ohio State University for
the period of three weeks in July, with two main objectives:
1) To work with the local tean in the design of the Research
FPlan and 2) To make interviews and non—-formal contacts with
retailers, wholesalers and producers, in the design of a
preliminary report describing the commercialzation systen,
indentifying of the system’'s drawbackd, the reasons for the

high prices praticed and make proposals for the improvement of
the trade system.

Meanwhile, the World PBank agreed to support the analysis of
the data collected and the design of the final report. After
the experience of working with Frofessor Larson proved to be
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positive, the Mozambican team proposed that he should keep his
technical assistance in the long distance, and this was
accepted. Thus, it was agreed that the consultant would
receive a draft of the report and information collected with
the head of the team and analyse and prepare the final report.

The study focused on Maputo City and its area of influence,
that is, the origin of most of the green preducts sent to it.

A total of 14 products was selected for this study: pumpkins,
lettuce, cabbages, garden cabbages, tomatoes, potatoes,
onions, sweet—-potatoes, CAassava, pine-apples, bananas,
oranges, lemon and mandarins.

The main criteria for the choice of these products was their
importance in the daily di=t for the different groups of
consumers and its big demand in the main Urban Centres like
Maputo and its role in the production and market structure.

In particular, products like lettuce, cabbages and tomatoes
are some of the most important in terms of production and
national consumption. In turn, potatoes and onions are

products whose import is fundamental for the market Provision.

Sweet—potatoes and fresh cassava are considered important for
the diet of most of the people and can be supplied throughout
the year. The same criteria was followed for the choice of
fruits.

For collecting information the main agents of the whole
circuit were included in their multiple kinds: retailers in
the wurban markets, convayors and othsr intermediates and
producers.
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Modality of Purchase and Market Assessement by the
Consumer

4.1. PBlace and Frequency of Purchase

All the consumers interviewsed make the purchase of fruit and
vegetables in public markets, but also use other places for
purchasing distributed as follows:

Table 23 : Most important places for consumers to
purchase greens and fruit

Places of Purchase # of Consumers “» total interviewed
Public markets 59 100

(Bazaars!)

Greens Enterprise 24 14
Greengrocers 23 =7

Consumption co-operatives 14 24

Others 17 i)

Hawking b 8
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Note the importance of the greens’ Enterprise immediately
after the markets as a place for purchasing vegetables and
fruit, followed by the greengrocers as places preferred for
the acquisition of these products.

Concerning the frequence of purchase the majority of consumers
make them daily, being purchacsers of =pmall quantities but
heving a ligh freguency during the Week:

Table 24 : Frequency of consumers purchases in a Week

Frequency
Place of Purchase Complete Relative
i 2
Daily 24 846
Twice a Week 17 33
Once a Week 2] 15
Others 3 ot
L 100




4,2, The Inpact of Frices Liberaliration

Two years after the liberalizition of the princes nof fruit and
vegetables most of the consumers reacted positively to this
meEasure.

As shown in table 24, more than 820% of the concumers thowrs
that gquality and quantity of productis in creased in the market
after the liberalization of the prices of Ffruit and
vegetables. All of them refer to the fact that sellers have
in creased their attention to the public.

Table 25 3 Consumers orinion about the liberalization of
prices
Relative Freguency (%)
GQualitative Buality Quantity Attention # of Tradezmen Prices

Indicators

Increased B85 9 =14 ez S
No change 14 3z 16 7 5
Declined 2 2 a - 41
T.of answers 100 100 100 100 100

With relation to prices the majority of the people interviewed
(50%) said that thev increased, but a big numher of consumers
{41%) stated that there was a decline in the prices.

Sa Conclusions About the Consumntion of Veagetables and
Fruit

1. The current purchazing capacity of Maputo’s population
constitutes one of the hindrances for the consumption of
vegetables and fruit. The important increase in prices that
occured in 1981, more quickly in Maputo rather than in the
remaining part of the country affected the consumption of
basic foods particularly., Betusen 1982 and 1984 the cost of
living doubled in this City, while in this index it increased
by 3% only during the same =e-ind ia ths country.

2. Considering the evolution of prices to the consumer in the
period between 1981 and 1997 it is estimated that real wages
have declined to about 16,5% in 1981, while in the country
there was a reduction to 1/% of the wvalues that bad been
reached in 1981.

3. The consumption of fruit and vegetables in Maputo plays an
important rgle in the families® =upzrditure. Thus, in 1982 the
expenses in fruit and vegetables represented 23% of the total
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of expenses for the families, being this index higher than in
the urban areas and in the country as a whole during the same
period. Within the families interviewed, expenses in fruit
and wvegetables repressntad I1Y of the total of expenses spent
on average in food by Avgust 1987,

4. Per capita consumpticon levels between 1784 and 17B6 wers
estimated to be extremely low. They did not reach 1/5 of the
percentage reccmended bv the Hezlth Ministry in terms of a
good diet. The aversoz consumption percentage of the same
products for the families irt=zrviewed accouted for 130g per
day in August, which although representing the month of the
highest sales and the lowest prices during the vyear, it only
accouts for 304 of the minimum consumption required.

5. From the 15 products =czlected +for this study, what equal
about 75% of the total of vegstables and fruit conmercialized
it can be stated that:

- BO¥ of the total amount purchased bye the
families interviewed concentrate on five kinds of
vegetables and two of fruit : tomatoes, lettuce,
garden cabbages. cabbages, Onions, oranges and
baranas, which accouvnt for 704 of the total wvalue
spent in the purchase of fruit and vegetables.

- Fotatoes and cnions paly a majnr role in the
expenditure of vegetables, since thev acoount for
sround 309% of thece and 314 of evpenses,
MNevertheless, th2 amounts consumed do not surpass
20% compared to the total of vegetables and fruit
purchased.

&. As far as the relztion hetvwsen home income and espenses in
vags is concerned it was notsd that:

- In 1984, the home average incoms within a month
accounted for Mt 28.0&4&0, 58% of wich originated
from wages.In 19E7, the average income in a month
{after the firzst devaluation) wos Mt 34 920, being
the wages compriced by &8 %4 of these.

Between 1984 and 1987 there was an increase in the

expenses on food for the familiy, which increased
from 47% in 1986 to S5i% in 1787.

— Home expenses in fruit and vegetables compared to
income was very inpcrtant having reached 16 ¥ of
this, what amounts to 31 ¥ of the total expenses
in food.

= Although it is neot completly lin=ar the income
used for the purchasing vegetasbles and fruit has

v
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been increasing ( varying between 17% and 23%) for
increasing levels of income ranging between Mt S000
and Mt 3000, what accounts for 78% of the families
interviewed, changing gradually (with variations
between 17% and 8%) until it reached the highest
level of income.

Between 1984 and 1987 it was estimated that the
flexibility of rents with relation to monthly
average home incomes, the total for different levels
of income suggest the possibility of a guick
increase in the consumption of wvegetables and fruit.

7) From the consumer behaviour towards the market it was noted
that most of the people inquired prefer to buy Fruit and
vegetables in the public market followed by Greens Enterprises
and Greengrocers in a decreasing order. The general
assessement of the inguiry carried out two years after the
liberalization of prices is positive. However, concerning the
variation of prices most of the consumers stated that they
increased, although a good number of the inguired ( 41%)
declared that there had been a decline in the prices.

The consumers should effectively benefit from the new
marketing conditions as a result of prices liberalization,
particularly in the following points:

= A higher regularity in the supply of fruit and
through the availability of some products in the
market during the off-season for production.

- A better and more varyied presentation of the
products exposed, thus allowing more choice
alternatives for the consumer.

= A better relationship between retailers and
consumers.

B. Regarding the prospects in the search for fruit and

vegetables it is concluded that there is a wide consumption
potentiality mainly because:

= 0On one hand it is necessary to improve the
people’s eating habits, not only for diet reasons
but also because vegetables are the viable
alternative to solve the shortage of other basic
food products in the short term and,

= On the other hand the high housing rate in Maputo
implies that that the consumption of fruit and
vegetables will increase according to the rates of
population growth.
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However, the increase in demand does not constitute a weapon
because its implementation includes necessarily a package of
measures that can namely assure: i) a more regular supply of
these products throughout the vyear, 1ii) increase of the
production income, decline in production, transport and
commercialization costs for allowing the products to become
more accessible to consumers and consequently increase its
demand.
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1. GENERAL FEATURES AND FRODUCTION ORGANIZATION

Agriculture production in Mozambigue is diwvided into four
fields namely the state, the private, the cooperative and the
home sectors, which differ on the property regime and the
labour force used. Presently, there are joint enterprises,
that is, the ones which use state and private capital.

1.1 The State Sector

The State Sector was created after independence from the big
private properties abandoned by foreign farmers who fled the
country, mostly the portuguese. It was created not only from
the need to assure the functiconing of these properties for
their wideness and the then existing framework, but also as a
way of solving the Ffood needs in the country and guarantee
employment for the properties’ workers.

Currently, this sector occupies 140 000 ha, that is, 64 of
cultivated area, mainly producing rice and maise among others,
and cash crops ( 44%) such as tea and citrines.

1.2 The Private Sector

At independence this sector was mainly owned by portuguese
farmers and some chinese, particularly in Maputo in the south.
The majority of these farmers who made an important
cantribution in supplying Maputo in vegetables and fruit +led
the country immediately after independence.

In 1984, the area occupied by this sector was estimated at
about S50.000 ha. The real number of private farmers is not
known. Howewver, because most of them abandoned their property
and the lack of support that occured for a couple of vyears
resulted in a decline of production. But because of some
measures taken by the govenment such as the allocation of
state land there was an important revitalization of the
already existing farmers and an increase of private Ffarmers
nationwide.

On the other hand the support granted by the USAID and other
world non—-governmental organizations by distributing
agriculture and transporte eguipment among others, thus
contributing for strenghtening of this sector.

1.3 The Home Sector

It is comprised by about 2 500 000 land plots, covering 92% of
the total cultivated area and employing 80% of the total
population.

This is an important field for agriculture production in the
country, playing an important role in agriculture production
for trade. The principal products cultivated are the preserved
cultures 1like maize, cassava and 'mapira’. In favourable
weather conditions this sector can reach self-sufficiency in
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basic food products despite the low income obtained. Its
participation in certain cash crops such as cashew-nuts and
cotton is important.

1.4. The Co—operative Sectar

IT was also created after independence, being estimated that
there are around 400 co-operatives nationwide employing around
40,000 members who work in an area of 30.000 ha. There are 210
co-operatives with different features from these; they employ
11.000 people in an area of 725 ha in the Maputo valley.

The weak development of this field is a consequence of the low
support that has been given to it. Thus, its contribution for
trade agriculture is low.

4, The producer and his relationship with the market

According to the % Enterprises enquired the elements that
determine the kind of product and its placement in order
throughout the vyear are in a decreasing order: the sales
facility and market demand, a higher income of the cultures
and the agro—technical aspects.

Table 12: Factors Determining the Kind of Product and its
Placement in the Enterprises

Factors =%
Agrotechical Aspects 56
Tradition in the regon i z
Sales facility a9
Market demand a9
Higher income 78

For the co-operative, the factors that determine the kind of
product and its placement throughout the year are the
agrntechnical aspects and the market demand.

The plots of land in the valleys fundamentally produce
vegetables for home consumption, but the surplus is marketed.
Six of the farmers stated that the factors that determine the
cholce of cultures are the facility in purchasing products and
the regional tradition because the productts are sold locally.

With relation to the products’ quality +For trade the
enterprise declared that it is determined, selected and
classifed in the field. Nonetheless, the main reasons for the
slump of products are the difficulties in the sales process,
the lack of transport for flowing off, the weak search and the

_—eee—————
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shortage of agro-chemicals for the treatment of cultures.

Table 13: Principal reasons for the slump of products in the
enterprises

.o
Bad gquality of the product 22
Weak demand bl
Drawbacks in sales 78
Lack of transport 78
Lack of agro-chemicals 44
Others P2

In the co—-ocperative as well the product is selected and
classified in the field; slumps are the consequence of
difficulties in selling the product in the market.

4.1 Production and Trade

Concerning the production capacity and productivity rates the

data available is not enough. However, it was noted that with
the exception of some farmers who reach high profits from the
production of wvegetables productivity is low as a whole and

is far bellow the real capacities of the different regions.
Both the enterprises inguired and the cooperatives produce
mainly for trade, and their production is fundamentally sold
in Maputo City, the main consumer center.

The distance between the field and the main consumer center is
higher than 100 km for S out of the 9 enterprises, four of
which are situated within a distance of 230 km, that is, the
distance between Chokwe and Maputo. The cooperative and six
enterprises inquired have their own transport for flowing off
products.

However, for some of these enterprises one part of the
production is flowed off by purchasers.

The production of most of the enterprises and cooperatives is
fundamentally traded by the retail trade and the consumer
himsel¥ to whom the products are basically sold ocasionally

and sometimes by a previous arrangement. However, three of
most important enterprises, make their trade through the
whosale enterprise "Hortifruticola". All enterprises and
cooperative practice cash trade, but seven of these

enterprises practice credit sales.

The valley farmers sale their product directly to consumers
and retailers in the field itself, using the system of cash
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trade but they are not responsable for transportation.

In a meeting with private farmers they stated that the period
of work is actually reduced to aone third in relation to normal
conditions due to the poor security in the roads.

On the other hand, they declared that they face
in placing their products in the market because they do not
have enough time to sale them, what means that they leave

their transport means idling. Therefore, they suggested the
establishment of a wholesale market.

difficulties

4.2 The activity drawbacks

For most of the people inguired the

practice of agriculture
has many drawbacks.

Tms, according to B8 of 9 the enterprises inquired this
draback is mainly caused by the product surplus in the market
ad the slump in prices. However, 5 of the
agpointed the actions of armed bandits and natural
as serious drawbacks. Apart from this,

cated that the lack of production factors is a very serious
psblem. For SO% of the farmers in the valley this activity is
st safe due to the product surplus in the market and the fall
pigrices.

pmerning the security situation, the private farmer said the
msstant acts of sabotage of their equipment are serious and
meler the trade process.

enterprises

disastres
four of the enterprises

43Credit Appeal

far of the enterprises prefer the credit system to finance
f#mr activities. Two of them declared that their financing
amts to Mt 10 million for a period that ranges betwean
mive and twenty months.

marder to solve its problems
mlit in the sum of Mt 7

F#wrest of 18%, thus
& credit for wvalley and home farmers comes from Ffriends.
prding to this inguiry only one of the farmers obtained a
s worth Mt 500,000,000, This was granted by a relative for
ariod of one year.

the co-perative was granted

million for 3& months and

an
guaranteeing its

production. However,

sBE IMPACT OF THE LIBERALIZATION OF FPRICES AND THE CURRENT
HTUATION

mmeeting held with private farmers,
mincrease production. However, they consider that the

#mase that occured shortly after the prices liberalization

sxaused by the support provided in means of
wsport. The liberalization

gaction and increased

they stated their will

production and
brought an incentive to
the number of farmers, who stated
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that the benefit Ffrom the new prices was a short term one,
because when the saler understood the value of liberalization
the producer became dependent on him for fixing prices.

On the other hand, the increase in the number of vegetable
producers lead the more experienced ones either to reduce this
activity or produce another type of culture. For instance, in
Incomati wvale, some farmers began to produce bananas.

The cooperative and the enterprises also declared that there
was an increase in production due to the liberalization of
prices, having six of the latter stated that they benefited
from the new prices. According to 35 wvalley farmers they also
benefited +from the liberalization of prices, which contributed
for the increase of their production. For private farmers the
Economic Rehabilitation Programme worsened the producer ‘s
situation because he can not bear the high cost of eguipment,
its repair and maintenance as well as the cost of fuel,
interest rates and others.

In consequence of the Economic Rehabilitation Programme which
was introduced in 1987 there was an increase 1in production
costs, preventing the producer from reflecting them in pricing
the products that he sells, what 1is worsened by the tendency
of vegetables and fruit prices to fall.

&. CONCLUSIONS ABOUT THE PRODUCTION

Some regions situated near Maputo used to be the traditional
suppliers of vegs and fruit but nowadays their importance has
declined drastically.

Despite the high potentialities of the Limpopo Valley there
are two prerequisites +for the decrease 1n vegs production,
namely: the long distance from Maputo, the main consumer
center (230 Km) and this region’s tradition of producing
grains, particularly rice.

In 19846 the private sector took the leadership in the
production of wvegs while the state kept its major role in
fruit production.

When compared with the total area of cultivated land the area
dedicated to wvegs production is very small. On the other hand
there is an increment of production in the fresh season being
the hot one characterized by the shortage of vegs in the
market.
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The main difficulties facing the producers are related to:
— the production flow off due to lack of transport;
- the production trade due to demand restrictions;

= the worsening of production costs which can not be
reflected in the prices;

-~ the aquisition of production means in enough guantity
and on time;

- repair and equipment maintenancej
- technical assistance to the production activities;

= the extension of the production period for lack of
proper inputs;

- security instability both in the field and in the
roadj;

On the +first stage, the liberaliztion stimulated the farmers
to increase the production of wvegetables. However tharis a
reduction of the area for the production of wvegetables in
benefit of more profitable culture in consequence of the
difficulties facing the producers in placing their products in
the market; this demand them to spend their spare time and to
leave their transportation means idling. One of the positive
aspects of the liberalization is the producer tendency to
satisfy the consumer by providing a regular supply in fruits
and vegetables for longer periods as a result of the extension
of the production season for some products like tomatoes,
lettuce, cabbage and so on.

? — IMPACT OF PRICES LIBERALIZATION IN THE MARKET BEHAVIOUR

For the retailers wvendors the only drawback that is more or
less serious is the break of prices. The remaining drawbacks
do not affect the activity of HMaputo’'s retailers. For
comparing the the assessement that the retailers make about

the market situation before and after liberalization refer to
table 2&.




Table 26 1 Freguency of answers comparing purchase ways before
and after liberalization

Before After
r *

Dutside the market 7 4,2
Client chance to make a choice 39.9 &7.8
Saling in small amounts 40,7 41.1
Pricing publicity 53.3 78.1
Product selection by the vendour 38.8 7.7
Products sorting 29.47 54,72
Credit sales 30.8 45.3

It is noted that the sales outside the market declined and the
trade competence improved, particularly the clients
possibility to choose the products and confront with the
different prices, select and classify the products by the
vendour and even the credit sales.

Regarding the general situation in the market for the last two
yaears, table 26 proved the vendours opinion that it improves
significativelly.

Felative frequence of answers

too much 24.8
Improved little 17.8
o . .ot SRR e
L BRI e S s ;;?; _______
R e S e e
In real terms, the number of clients, the number of

businessmen,the prices and breakayges with the relation to the
product, table 27 gives the answers obtained +From the inquiry
to the retailer for each point. In general, the retailers
argue that there was a sharp increase in the guality and
quantity of products, as well as the number of businessmen,
the prices and the disruptions. HNonetheless, most of the
inquired said that the number of clients decreased and this is
the only point that constitutes a contradiction with the
answers in general.




10. CONCLUSIONS

i. At the moment, the most important agents in the wholesale
trade are the producers Ffollowed by the uwnique enterprise
specialized in this type of actiwvity, the "Hortofruticola”
State Company. As a whole, the shortage of regular wholesale
agents limits the efficiency the entire circuit between the
producer and the consumer.

2. In the retail trade, the high number of small sellers, its
composition and framework +forces the retail trade to have
features of of a comprtitive market.

With such a high number of sellers, to the poit of equalling
20 families per seller it is difficult +For them to have a
monopoly rele in  the trade process. But the trade productivity
rate of the retail agents is wvery low; therefore, this field
is heavy, slow and less efficient compared with the behaviour
of other retailers, that is, the greengrocers and other
delegations of "Hortofruticola’ Enterprise.

3. The retail trade is carried out in very difficult
conditions because of transport shortage, the markets’
physical condition, the shortage of measurement and weighting
instruments, the low technical level and the weak professional
experience of retail sellers and so on.

4, With relation to prices, the big differentiation of weather
conditions is a decisive factor; in the hot season, the
productivity falls, thus extending the period of shortage of
products and the increase of prices in the market. Besides,
the prices practiced even during the +fresh season are very
high when compared to the producer/wholesaler.

Public market sellers prefer to buy rare and expensive
products in small amounts and try to increase their profits by
resisting to the +fall of prices and promoting the sale of
products that already existed in abundance as a way of
profiting from the products available,

5. It is estimated that public market sellers have an average
monthly net profit higher than the national average income.
Thus, it is obvious that that sector attracts an aeavar-—
increasing number of members.

6. There is no doubt in that it is necessary to surpass the
problems and drawbacks facing the retail trade with actions
that will help in the improvement of its framework, behaviour
and efficiency of the marketing system in general. However, it
can be concluded that the instability and irregularities of
demand contribute highly for the retail system to benefit from
high marketing opportunities. Because of the limited and rigid
demand the retail agents get higher benefits from ¢the big
supply variations throughout the year.
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TRANSPORT, STORAGE AND PACKAGE
1. Transport

Given the decaying nature of vegs and fruit their quick and
adequate transport is a decisive factor for the production to
reach its social and economic objectives. But there have been
many hindrances in this area, namely:

- The vehicles of old producers break down because
of the lack of spare parts for their repair, thus
becoming worthless.

- New producers do not have neither means of
transport nor the possibility of getting them;

- The desintegration of specialized transport
agencies and singular transports like truck taxis
that used to operate in the squares near the
markets and used to be the main support for the
transport of products traded by the retail sector;

- Currently, the conveyors face difficulties in the
replacement of their fleet which has become
obsolete due to the lack of spare parts and
inadequate technical assistance in reparation;

- Practice of non-official and high tariffs,
onerating the cost of the load transported;

- The bad security situation conditionates the free
circulation of wvehicles reducing their
operationality to between 30 and 40 % of its real
capacity.

There are some private companies and a state one whose fleet
functions with Inadequacies due to the difficulty in the

acquisition of spare parts for reparation. Because of
transporte shortage the private companies are attracted to
carry more profitable loads such as wood transport in

detriment of other type of loads.

Hortofruticola wholesale enterprise has a fleet of B trucks
but faces the same problems for the prejudice not only of

flowing off production but also the distribution of products
to retailers and glant consumers.

In 1985 the transport of vegs and fruit improved highly as a
result of the support that the farmers received from world
non-governmental organizations, particularly the USAID.
However, the transport of products continues to be inadequate
and worrying because many private and state farmers and
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agriculture co—operatives still face problems in flowing off
their production. In spite of the fact that many giant and
average producers have their own transport the majority
expressed the will to obtain some units. In the retail sector
most of the vendors in public markets use rented transport but
this does not satisfy their needs. Regarding greengrocers,
most of them use their own transport in the acquisition of
products for trade.

From the data collected in the markets it was noted that from
the 92 participants in the transport of vegs and fruit from
the fields to Maputo City only 10 constitute specialised
transport and B8 out of these use proper transport. The
remaining transport is made by the producers themselves ( &4 %
of the participants ), the Hortofruticola Company and others.

The official tariff of prices for surface and load transport
is shown in the following table:

PR - —_—_————— - ——,—,e—e—ee— e —_—_— e e e e e e e e T

Distance Load Tariff
{itong) - ———————————————
Mt/h Mt/Ton—-Km
until 4.5 2 J00.00 =
B = TaD 2 &B80.00 -
until 30 Kms Tem—= 16 2.805.00 -
10 - 14 3.355,.,00 =
more than 1& 4,355.00 =
IO = 200 Kms - — 35,00
higher than 200 Kms = - 26.00

Despite the recent publication of this tariff the conveyors
continue to practice higher prices.

With relation to vegs and fruit particularly, there is not
data that can allow for an assessment of the incidence of
transport costs in prices fixving Ffor these products.
Meanwhile, according to the information available +from the
inquiry carried out among vendors who work in the outskirts of
Maputo, city transport represents about 8 to 10 ¥ of the value
of the purchases made.

2. Storage

In the period before independence the wholesale trade was
fundamentally carried out by the producers’ trucks, conveyors
and other intermediate people. This tyoe of trade did not
require the existence of an important storage and handling
framework. But the framework for storage and freezing was
aimed towards the maintenance of potatoes, onions, fruit
imported from temperate climates and citrines for export.
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With the purpose of reducing fruit and vegs loss during their
season and guarantee their preservation, specially potatoes
and onions, thus extending the supply to Maputo, it was
decided to build a refrigerator warehouse in 1981, which began
functioning in 1987.

Therefore, the framework for freezing available for Maputo
City and its sphere of influence was estimated at 57 041
cubic metres distributed as follows at that time:

Capacity
————————————————————————— State
TITLE # of cells volume
in cubic
meters
Matola’'s warehouse
refrigerator ob I? 340 Functiong
Umbeluzi warehouse 0& 2 798 Functg/difcl
Chokwe warehouse 03 1 405 Mot functng.
Harbour refrigerator
- new ones 04 & 300 Functng
- old ones 100 7 500 Functg/difcl

RN ———————————————— e e e T

Matola‘'s warehouse refrigerator was specially designed for the
handling, preservation, selection, gauging and the packing of
bulk potatoes and onions. With some changes this warehouse can
handle and keep other tyoes of fruit and vegetables.

The port freezers are specially designed for the handling and
conservation of citrines in transit and produced locally +for
export. They can also be used for the storage of fruit and
vegs during the citrines’ export off-season, that is, Ffrom
October to February.

There is one more framework for storage in the
commerialization circuit, that is, the Hortofruticola
warehouse Company located in Maputo City and in Umbeluzi, with
a capacity estimated at about 30 000 cubic meters.

According to the inquiry carried out on producers, most of
them possess domestic warehouses for the storage of production
factors and agriculture products.

3. Packages

The utilization of packages in the transport system, handling
and storage of fruit and wvegs is an important way of reducing

e e e —
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their loss and improve their quality in order to increase
their availability to the consumer.

On the other hand, the shortage of packages and their poor
quality is reflected in the rational utilization of transport
means and the consequent worsening of transport costs and
trade charges.

The most common packages used in the commercialization of vegs
and fruit are the raffia sacks for the packing of potatoes,
onions, garlic,carrots and citrines and wooden boxes for the
remaining products.

Furthermore, with time this market is regulated, quality
demands on one hand and prices competition on the other
require the provision of packages in sufficient quantity and
quality for the handling of products and their conservation
in refrigerators.

Currently, it is estimated that more than 60 ¥ of vegs and
fruit is flowed off and traded in bulk from the producer to
the retailer.

Concerning raffia sacks the national production is able to
satisfy the market needs, although having supply inadequacies
because of raw-materials shortage.

The wutilization of wooden boxes has proved to be less
profitable with regard to the cost and durability, apart from
being heavy, what worsens the transport of - the products
handled.

The right solution for the reduction of these problems should
be the introduction of plastic boxes, which are cheaper than
other kinds of packages and has the advantage of being more
resistent and light, what enables the handling of products.
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To give an example, hereby are presented in this table the
differences in cost of wooden and plastic packages and their
influence in the cost of +trading different kinds of fruit and
vegetables, where they are normally packed:

Type of cost/ capacity Products No of cost/

package unit kg packaged users product

Wood cm tomato,mango,

SO0x3I0x20 1 307.00 135 cucumber, g8 10,790
citrines,etc...

wood cm banana,cabbage

BOx30x 30 2 703.00 ) lettuce, pepper, B 11.30

pine—-apple,
paw—paw,etc...

e - - N S S U . . . S i . S S S S B S, s S A . i, A i i S o . S S e . . e S e e S S N (S S S S T S S

Plastic tomato,mango,
&0 40x 30 2 210.00 20 avocado,cucumber, 40 2.80
cm citrines,etc...

It is worth stating that for example in some products the cost
of wooden packs can surpass 30X of the prices practiced by
vegs producers, particularly during their season, i.e. during
the cabbages’ and and tomatoes’ season.

Plastic boxes are imported at the cost of US$% 4.5 a unit but
it is possible to produce them locally if the pattern is
imported and the supply of raw-materials gquaranteed.

CHAFTER VI
AGRO - INDUSTRY

Although the industrial processing of fruit and vegs is not
the subject of this study it is convenient to make a general
assessment of the agro-industriess in their areas of scope
because of the 1link existing between this sector and
production development and trads with the purpose of using its
potentiality and create other alternatives for the
exploitation of vegs and fruit production.

Thare are 4 companies comprised by 3 industrial units located
in Maputo City and Maputo and gaza Provinces (see table 1)
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With the exception of ‘Loumar* and ‘Hortil® the Afactories
operate inadequately due to these factors:

—they are too old, having existed for 20 years on

averagej

- the equipment was bought on second hand;

~ the processing is mainly hand-mades;

— the installations are inadeguate and inappropriate;

— the inadequate maintenance of equipment and the lack of
spare parts for it.

Consequently, the productivity levels decline in the factories
and the final product shows a weak quality.

As far as the factories’ capacity is concerned the installed
capacity can only be refered to in relation to ‘Loumar’ and
‘Hortil ‘. For the other ones the prosessing is fundamentally
hand—-made with some mecanization inserted; that is why it is
only possible to indicate an estimated capacity.

Thus, for the different products processed in the five
factories the installed working capacity is the following in
tons/day:

Table 1: Processing industry of fruit and wvegetables around
Maputo

Product Somopal Falmar H. Jones Hortill Loumari Total
Tomato 15 5 30 74 = 124
Pine—apple 15 - 10.5 - —~ 25.5
Yarious

fruit & = =] - - 19
Various

cram. i & 5 20 - 25
Citrines

{(for juice/

reserves) - - = = 20 20

dia = 1 ghift = B hours of labour

The supply of raw-materials in the last few vears has been
poor, both in quality, quantity and regularity. This
situation is the cause not only of under-utilization of the
available capacity but also for the poor quality of the final
_product. The main problems that affect the provision of raw

lcapacidada instal ada
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materials are the following:

~ There are no agriculture companies specialized in
industrial productionj

- The variety of products supplied does not follow the
right standards Tor industrial processing

— The supply to the industry depends on the situation in
the market. Thus, the industry is supplied when there
is a surplus production;

= Regarding the prices the industry has to compete with
those practiced in the market for fresh products, so
this situation affects the production costs and
consequently the price of the fimal product.

The subsisdiary material which which is an imported component
comprises various additiwves, pressrvatives and chemical
products for several purposes.

The agro-industrial sector does not have ‘“"plafond" to import
indispensable subsidiary materials, what limits not only the
production but above all affects negatively the guality of the
final product.

In @ contact with the farmers, they stated that one of the
possibilities for incresasing production should be the
rehabilitation of the agro-industrial park.

Some research about the rehabilitation of agro-industry has
been made with special referenc to the one made in 1982 under
the title: "Rehabilitation, Modernazatien and Agro-industry
Extension in Mozambigue". The implementation of the proposal
made in these studies should on one hand provide the solution
of some problems facing the productive sector for increasing
the production of wvegetables and fruit. 0On the other hand it
should increase the availability of these products for the
consumers during the off-szasons and absorve the surplus
during the production seacsons.

Another special reference iz the fact that this sector can
fundamentally incorporate 1local raw materials, what should
allow to obtain hard currency through the export of some hand-
made products.
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CHAFTER VII
CONCLUSIONS AND FINAL RECOMENDATIONS

ffter a thorough analysis of each level of the market of fruit
and vegetables in Maputo and its surroundings this study will
be concluded by analyzing the inter-relationship and
dependencies between the main aspects presented in esach
chapter in order to end the report with a general overview of
the whole market process.

We do not intend to reduce this chapter into a summary of the
conclusions formulated at the end of each chapter, but trying
to find solutions for the problems exposed in the "Reference
Terms" and appointed in the introduction of this report.

The assessement of the impact of prices liberalization will be
carried out according to the efficiency of the current trading
system with relation to comsumers’® purchase capacity and the
situation of preduction.

1-CONCLUSIONS

1.1 - Information Awvailable in the Area of Veqetables and
Eruit

The re—organization of production and trade of fruit and
vegetable to supply the big urban centers require the
knowledge and follow up of the market evolution in this area
from production to consumption. Therefore, it is necessary to
get detailed information about the production and the market
prices for each of the main products.

It is noteworthy that during the undertaking of this Jjob the
-team faced the porblem of lack of detailed information. The
information available is inadeguate and the positive one is
the result of private initiative and not a coordinated and
systematic process organized by the institution indicated for
collecting and making statistical processing.

1.2 upply of Vegetables and Fruit and the Froduction

Behaviour

From the study carried out it can be concluded that at first
stage the producers where incentived by the liberalization of
prices to increase their production, particularly the flowing
off and trade of their products to Maputo City, the main
consumption urban center in Mozambigue.

However, in the years that followed the 1liberalization of
prices, the private farmers in particular increased their
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production because 1in the previous two vyears they had
benefited from state support and investiment made by foreign
countries and international organizations, in production means
and several transport units.

The combination of these two factors which focused in  the
production process and the market etficiency brought a sharp
increase of production and the supply of fruit and vegetables
in the private and hame sectors in 19B4.

On the contrary, the state companizs that cultivate the same
products and supplied the bulk of wvegs and fruit to Maputo
until 1984 registered a drastic reduction of their production
in 1984. Since then, the state sector lost its dominant
position in the production of wvegetables, but it continues to
play an important role in the production of citrines.

The diametrically opposed conduct in production of the =
and private sectors resulted in a reduction of supply bec
the increase in production registered in 1984 was mainly
to the increasing participation of the private sector.

But the big scattering of production by many and small
producers worsened by the reduced participation of szome state
enterprises specialized in the production of Ffruit and
vegetables created problems in production programming and the
trade of the most important wvegetables and fruit to supply
Maputo in quantity and regularity throughout the year. In this

context Lomaco, a British Enterprise made a positive
contribution.
‘The main dificulties identified in the preoduction sphere are

the following:

= The conditions of production depend strongly on the
BEEas0Ns;

- the inefficient and irreqgular provision of factors of
production , mainly seeds and pesticides for different
s52a450NE;

—labour force instability and weak organization, due to
the lack of security conditions in some of the places
where these wvegetables are procuced.

=low supply in production and transport meanz and lack of
technical assistance to producers.

Apart from these difficulties the producers are facing
problems in increasing production due to the mar ket
instability that causes low levels of production. This is
evident if we compare the levels of production

commercialization during the last nine months of that year and
the same period of 198é.

e ———
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The reasons for production decreasing trends in 1787 are the
problems faced by producers on one hand, for the fact that
they have not been able to reflect the production costs on
sales’ pricing due to the Economic FRehabilitation FProgramme.
The most important costs are the increase in equipment prices
and its assistance , fuel and banking charges for medium and
giant producers. On the other hand, the producers in 1986 had
experienced this and in 1987 it was even more difficult to
place and sell their products in the market.

Two factors determine this situation in the market:
i1} the organization and frame of wholesale and retail trading;

2) the poor purchasing capacity of the majority of consumers
living in Maputo.

1.3 The Trade of Yegetables and Fruit

Some trading agents that had benetfited from the liberalization
of prices played a role among other factors on the improvement
of supply. In the last 2 years the flow off and trading of
vegetables and fruit has gone up and came from a number of
places such as districts and provinces far from Maputo
including neighbouring countries. For instance, cassava and
mandarins from Inhambane, onions and potatoes from South
africa and Swaziland.

At the wholesale level, the trading frame 1is simple and
straightforward in that most of the productzs are available to
to the retailers and giant consumers.

There were newcomers in the wholesale trading after the
liberalization of prices , although it happened from time to
time.

Nevertheless, the existing frame is too weak and enable to

cope with the demands of production and the market, due to the
following factors:

a) the producers are not capable of developing a dynamic
and active commercial strategy that can improve the
performance of the trade circuits and stabilize the
market and prices according to the law of supply and
demand;

b) the conveyors and others participants in the wholesale

trade played an occasional role mainly on products of
easy profit;

c) the wholesale trade had little influence on production
depending on demand;

d) lack of wholesale agents and framework to guarantee
the storage of vegetables and fruit, mainly those with a
longer life cycle, to assure the consumer market on a
more regular basis even during the off-season time.

[ ———— — i
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In this context, we dr mention the role played by the "
Hortofruticola" Enterprise, which is a specialized in the
trade of vegetables and fruit. Its action and strategy is
crucial in stabilizing the market, for trade circuits’
survival and +For pushing down consumer prices and promoting
competetiveness among the narticipant=s,

Concerning the retail system. the vendor’'s attitude towards
the consumers improved substancially after the liberalizatian
of prices, particularly in sservicing, handling, selecting,
classifying and presenting of products. In the last two years,
the retail system network became complex and less efficient.

The number of traders has incressed spacially in Lthe public
markets but most agents have no eupertise in the sale of vegs
and fruit. They do not make capital investment for their
activities, materials means, operat in dispersed markets with
precarious frameworks and do not have measuremz=nt =nd weighing
instruments.

The most famous retailers are women vendors whose activity is
turned to self-sufficiency for the improvement and increasing
of their low income. These vendors sell small wvclumes of goods
daily (10 to 15 kgs}), what influences ¢the prices at this
level. The trading strategy 1is to seek the highest profit
possible by increasing prices, not the volume of goods sold.

Thus, there is not competiticon in the retail system what is
indispensable for its wvigour. If changes are not introduced in
this system the trading opportunities will be blistered, thus
retracting the demand and the =ver increasing difference
between the price used by the produczr and whal the consumer
pays. In comparison with the invostment made by the producer,
the retailer gets higher trading opportunities, what allows
him to accumulate a substancial part of the market profits.
This problem is worsened by the fact that the producers cannot
assure a regular supply aof f-uit and a1l binds of vegetables
even during their sesason.

Now there are Ffreguent esexamples of producers who reduce the
cultivation of certain cultures or atandeon hem conpletely, in
spite of having 2 tradition  and esperience in their
production.

In conclusion, the actusal level of production is not
satisfactory for the consumption nesde of Mapute’'s population
and is not capable of supplving products regularly; thus, the
market is not stabilized.

1.4 The Behaviouwr of Household Incoms  and the Demand in
Vegetables and Fruit

The consumption habits and diet influsnce the demand but for
vegetables and fruit the demand depends upon two factors: the
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household income and the price of products.

From the study carried out it can be concluded that the
purchasing capacity {for the majority of consumers has
decreased drastically. The consumption levels reached after
the liberalization of prices are wvery low in comparison with
the population’s capacity and the daily recommended food
needs.

The wunitary prices of products in turn constitute a decisive
factor in the behaviouwr of demand and the poassibility of
increasing and improving consumption. In the current year the
average cost of fruit was Mt 200,00/kg in August, what equals
around 4% of the minimum monthly wsge in the conutry.

Even knowing that the real prices for the consumer registered
a decreasing trend, the decrease of the consumers purchasing
capacity is more emphasized, not bearing the level of prices

reached troughout the year.

Then, it is concluded that as well as the increment of trade,
consumption depends on the changes and improvements that might
be introduced in production, so that it can assure the
increase and regularity of supply in fruit and wvegetables in
the market throughout the year.

1.3 The Impact and Meaning of Frices Liberalization

In general, the producears, wholesalers, retailers and
consumers find the liberalization of prices as a very positive
experience.

It was concluded that the libsralization of prices allowed for
a better involvement in the production and trade process. The
attitude of the participants in this process at all market
levels is already following a trade ethics which benefits more
the consumer. He now gets more opportunities +to choose the
product, negotiate prices and benfit from a better
consideration by the wvendor.

The state itself is not as an agent that disturbs the free
intervention of economic agents on a mutual basis for the
interferenceg in the exchange process.

The uncountable difficulties of this process are no longer
interpreted as resulting from the administrative interfoerence
of the state, which is no longer the agent that disturbs the

economic process just because of its participation in the
fixing of prices.

In comparison with the period where the prices were fixed but
whose wup-dating, control and fiscalization were limited and
inadequate, it can be concluded that from the current free
market prices the difficulties and drawbacks of the frameworlk
itself, organization and functions of each market level can be
easily identified. Different agents now benefit from equal

e —————— = =
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conditions and apportunities in the process of exchange. The
decision to enter or abandeon the productive and trade activity
depends solely on the organization and distribution of work
among the sectors and the technical, economical and financial
capacity of the participants,

However, from the assessem=nt of the liberalization of prices
it is concluded that it does not constitute a factor that can
regualte economic actiwvities in the scope of Ffruit and
vegetables nor establish balance in the market.

For enabling the dynamic and progressive functioning of market
laws the state must intensify its support and participation in
the improvement of production, trade and consumption and
requlate the activities of the agentse of the esconomic process.

Thus, the liberalization of prices is not satisfactory, no
matter how much it is needs=sd.

The current situation at all market levels demonstrates that
i is indispensable that other framework and functional
measures must be taken speciallwv, and efforts must be gathered
for the increase of preoduction and guarantee a regular supply
troughout the year.

This is the only way of assuring a major participation and a
more efficient interference of producers in the market, that
isy a higher quantity of produrts traded at more profitable
costs and more adequate +to fthe jobs made by the people
interfering in trade and more arcessible to the consumer.

2. Becommendations

From the analysis carrisd out, in particuwlar arising in the
production ,trading and consumntinn of fruit and vegetables in
Maputo City and its =sphere of influence the main

recamendations are the following:

2.1 Production

It is necessary to esthlish programmes of research and
extension for the undertaking of a resesarch on the development
of Ffruit and wvegetables in the three southern provinces of
Mozambinque - Maputo, Gara and Inhambane with the following
actions:

a) selection of the best varieties of wvegetables for
different sowing seasons,in sepcial summer vegetables
that can be adjusted to local wheather conditions in
arder to extend the production seasaon.

b) the establishemt of euperimetal fields in which
different treatment will be used ( varieties of seeds,
fertilizers, irrigation, etc) to determine those that
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provide better results and will b= used in the
attachement of producers;

c? Producers attachment in the rentability of means and
factors of producticon in order to obtain higher
productivity levels and reduce production costs;
provision of personnel for medical assistance to plants.

d) Study of the establishment of a medical network and
trainining of personnel for medical assistance to
plants.

The undertaking of a study of the current provision system for
identifying the main drawbacks that occur, making proposals
for improvement and measures to be introduced for its bhetter
functioning, in order to provide the producers with factors of
production in quality and guantity at the right time.

Pravide an opportunity for the producers to obtain the means
of production that they need, such as irrigation pumps,

agricultural implements, ploughing motors, sprayers, farm
tractors among others, as well as the respective spare parts.
The organization of fruit and wvegetables producers in

colective groups for the direct trade of their products.

2.2 Trade

In the application of measures for the improvement of trade it
is necessary to consider the epecific situation of this
market, the knowledge of the different expertise alternatiwves
exiasting in the trade of fruit and wvegetavles, chosing the
ones that contribute for the economic and social development
of Mozambigue.

2.2.1 MWholesale Trade

The elaboration of a project for the creation and organization
of a wholesale market of fruit and vegetables with the purpose
of creating conditions for allowing the producer to expose his
products, thus allowing for a higher adjustment of prices
according to demand and supply.

Adjustment of Hortofruticola Enterprise with means that allow
the improvement of its activities, particularly in transport,
packages, weighing and handling instruments.

2.2.2 Retail system

Elaboration of a project for the improvement of public
markets, particularly those which are in precarious conditions
of functioning.

The undertaking of this programme must assure a higher
productivity in the handling reduction of surplus, improvement
of the sale areas with the aim of a better exposition of
products. The programme must include the building of

warehouses or improvement of the existing onez attached in the
markets.
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The design of a programme for the supply of sales and weights
with the finance for the acquisition of those equipment
assured.

The undertaking of a study on the adjustment of vendors in
order to allow not only the improvement of their training
level but also to give basic notions of amdinistration and
commercial ethics within the current programmes of literacy
and adult education under way in the public markets.

2.3 _Transport

To carry out a study about the situation of transports for the
flowing off and trading of fruit and wvegetables including
these areas.

a) Rehabilitation of the network of transport currently
available for this activitv:

b) Supply of means of transport to the people who
participate in production and trade, gQiving prioriby to

the producers for the main markets;

c) introduction of taxi wvehicles ( for hire ) near the
main markets;

d}) supply of trucks to the greengrocers;
e) distribution of motor tricycles to some vendors and
producers not only for mobile trade but also for the

provision of their market stands;

2.4 Storage and packaging

To formulate a study for the rehabilitation of part of the
freezing framework already existent as well as the repairing
of warehouses currently used for handling fruit and
vegetables.

To create conditions +or the national production of packages,
namely plasctic ones, by financing the import of patterns and
raw materials to assure their manufacture according to the
national needs.

2.9 _Agro—-industry

The rehabilitation of agro-industry units with the aim of
taking full advantage of wvegs and fruits® season as well as to
keep the units busy during the season of shortages.

Considering the projects already existent +For this area’s
rehabilitation, they must bhe analysed in order to decide which
one are viable to be carried out,
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To formulate &a study for the rehabilitation of part of the
freesing framework already existent as well as the repairing
of warehouses currently used for handling fruit and
vegetables.

To create conditions for the national production of packages,
namely, plasctic ones, by financing the import of patterns and
raw materials to assure their manufacture according to the
national needs.

2.9 _Agro-industry

The rehabilitation of agro-industry units with the aim of
taking full advantage of vegs and fruits’ season as well as to
keep the units busy during the season of shortages.

The ongoing project will be analysed to decide which are
profitable to be carried out.

2.4 _The system of Information

The parts involved in this activity should hold a regular and
longterm statistical system of information to keep the
production, sources, endusers and price records.

In future inquiries about the population expenses and income
it should be better to include surveys about the evolution of
consumption standards.
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